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AUTHORIZATION TO CONVEY LANDS TO PRINCE GEORGES 
SCHOOL BOARD 


THURSDAY, MARCH 18, 1954 


Housk& or REPRESENTATIVES, 
COMMITTEE ON EpucATION AND LABorR, 
Wash ington, dD. (7. 

The committee met at 11 a. m. in room 429, House Office Building, 
Hon. Ralph W. Gwinn (acting chairman of the committee) presiding. 

Mr. Gwinn. The committee will come to order. We have for 
consideration H. R. 4496, a bill to authorize and direct the conveyance 
of certain lands to the Board of Education of Prince Georges County, 
Upper Marlboro, Md., so as to permit the construction of publie educa- 
tional facilities urgently required as a result of increased defense and 
other essential Federal activities in the District of Columbia and its 
environs. 

(The bill is as follows:) 


[H. R. 4496, 88d Cong., Ist 


A BILL To authorize and direct the conveyance of certain lands to the Board of Education of Prince 
Georges County, Upper Marlboro, Maryland, so as to permit the nstruction of public educational 
facilities urgently required as a result of increased defense and other essential Federal activities in the 
District of Columbia and its environs 


Be it enacted by the Senate and House of Re presentatives of the United States of 
America in Congress assembled, That the Secretary of Health, Education, and 
Welfare is authorized and directed to convey by quitclaim deed or other appro- 
priate means to the Board of Education of Prinee Georges County, Upper Marl- 
boro, Maryland, upon such terms and conditions as she may deem necessary all 
right, title, and interest of the United States of America in and to those portions 
of Lot Numbered 3 and Lot Numbered 4 of the Godding Croft property located 
east of Indian Head Road, Maryland, and now under the control and jurisdiction 
of Saint Elizabeths Hospital, as the Secretary shall determine to be needed and 
usable by the Board of Education of Prince Georges County for educational pur- 
poses, upon payment by such Board to the Secretary of an amount equal to the 
cost to the United States of the property to be so transferred plus the cost of all 
improvements placed upon the property by the United States 

Sec. 2. The instrument of convevance to be delivered by the Secretary shall 
contain appropriate provisions whereby there is reserved to the United States of 
America (a) all right, title, and interest in and to any and all oil, 
carbons, minerals, or other ores, and source or fissionable materials anc 
together with the right to prospect for, mine, extract, ar d remove the ame, and 
(b) the option to revert title to the property so cor veved in the event the See 
retary of Health, Education, and Welfare determines that the Board of Education 
of Prince Georges ( ounty, its successors or assigns, fails to commence use ol the 
said property for educational purposes within a reasonable time (as determined by 
the S« cretary after the delivery of the instrument of conveyance or thereafter 


fails for a period of one year to utilize the property for educational purposes. 


gas, hvydro- 
\ 
1 


substance 


Mr. Gwinn. Will you please proceed, Mr. Schmidt, and give your 
name and position to the reporter. 


1 
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STATEMENT OF WILLIAM S. SCHMIDT, SUPERINTENDENT OF 
SCHOOLS, PRINCE GEORGES COUNTY, MD.; ACCOMPANIED BY 
THOMAS S. GWYNN, ASSISTANT SUPERINTENDENT OF SCHOOLS, 
PRINCE GEORGES COUNTY, MD.; AND HON. FRANK SMALL, 
Jr., A REPRESENTATIVE IN CONGRESS FROM THE STATE OF 
MARYLAND 


Mr. WintiiaM 5. Scumipr. I am William 5S. Schmidt, the superin- 
intendent of schools of Prince Georges County, Md. 

I said in effect that our district surrounds the District of Columbia 
on both the northeast and southeast sides; that this particular piece 
of land in the bill, H. R. 4496, would be found in the area off the 
southeast side, in an area which is developing very rapidly due to the 
construction of the South ¢ Capitol Street Bridge. 

In 1944—45 Prince Georges County had er a school en- 
rollment of 19,000 children. Ten years later, 1953-54, the enrollment 
was up to 42,200. 

Fortunately, 10 years ago I was the principal of the only school in 
this area, which was a combined elementary-junior-senior high school 
at Oxon Hill. That school then had an enrollment of 850 children. 

Now there have been erected 2 schools in the area, a junior-senior 
high school and another elementary school, so that the 3 schools have 
a total enrollment in excess of 3,000 pupils. These three schools are 
all overcrowded, and additional school construction must be made in 
the area to serve the needs of that community. 

The piece of land in question contains approximately 22 acres plus. 
We would like to use it for the site of a junior high school, because 
we have been faced with a tremendous problem of increasing the ele- 
mentary schools, by just moving up through the grades. That now 
is creating a crowded condition in our junior-senior high school. 

This sized tract would admirably fit the needs of a junior high 
school, and would relieve the overcrowded condition we face now at 
the high-school level. 

The county has made a serious and sincere effort through its own 
resources to provide schooling for these children. We feel a good 
many of the problems have come about as a result of the Federal 
impact in this area. 

When the present money we have available is expended, this county 
will have spent for school construction of its own resources, since 1946, 
$29.8 million. At the present time we are constructing two projects, 
also with Federal funds which came to us because of installations 
within the county, and not because of Federal impact in the District 
of Columbia. When those buildings are completed we will have spent 
in an 8-year period for school construction, both of our own funds and 
from all sources from the State, which we have borrowed, plus the 
Federal money, $32,318,000 

This is a very rapidly growing area. We just feel we have a need 
for the school site. 

Mr. FrReELINGHUYSEN. What was built with the school funds? 

Mr. WitiramMS. Scumipr. The junior-senior high school on the road 
which is close to the Naval Ordnance Laboratory on the Montgomery 
County side. The building was on our side. People who go there 
really serve both counties 
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Mr. FrReELINGHUYSEN. On what basis did you qualify for Federal 
funds? 

Mr. Witu1amM 58. Scumipt. Because the children lived in our county. 

Mr. FrReLINGHUYSEN. Public Law 815 or Public Law 874? 

Mr. WiuiraAm 5S. Scumipr. 815. 

Mr. Frevincuuysen. Thank vou. 

Mr. Wiiu1aM 8. Scumipr. We feel that in view of this growth the 
acquisition of this site would be of tremendous value to us in meeting 
the problems of the area. 

You are running into a situation where land developers have 
acquired a good bit of the land in that area. a are subdividing 
and building new homes and new apartment areas. Of course, those 
people set a relatively high value on their prope a. which is probably 
excessive, if you go to buy it from them, because they have already 
subdivided it or have plotted it for that purpose. 

We feel that because of the location of this ground it would be in 
an area surrounded by elementary schools and at the same time be 
in close proximity to the senior bigh school. We feel also that there 
is an economy factor involved by locating it here, because we could 
tie our bus routes together to serve both the junior and senior high 
school. 

Mr. Wrer. Have you any federally owned housing projects in the 
vicinity of the school or in the county? 

Mr. Witiram 8. Scumipr. We have had some Federal projects but 
they have been of the low-rent type and are being torn down by the 
Government. ‘They are not in this particular area. 

Mr. Gwinn. Have you completed your statement, Mr. Schmidt? 

Mr. WiuuiaM 8. Scumipr. That is my statement, Mr. Chairman, 
unless there are questions from members of the committee. 

Mr. Gwinn. Shall we hear from your assistant, Mr. Gwynn, on 
any points? 

Mr. THomas 8S. Gwynn. Well, sir, I might add that today with all 
the effort that the county has made and with the help that we received 
from the various resources we still have—and this is of significance 
pupils on double shift, 750, pupils in rented quarters, 531; pupils in 
makeshift quarters, 3,189; and pupils in overloaded classrooms, 
7,416. I think that is significant because the county itself has made a 
sincere effort to house the children properly, but still we have these 
problems confronting us today. 

Mr. WiniiamM 8. Scumipr. There is one other statement I might be 
permitted to make which will show you the thing which is ahead of us. 
Of the 42,000 children we have in school now there are as many pre- 
school in Prince Georges County as there are in the first 10 grades, 
which means that by 1960 the estimated school population in our 
county is 74,000 children, or 32,000 more than we have now. 

Mr. Exuiorr. Mr. Schmidt, let me ask you this question: Do you 
need the entire 22 acres to build a junior high school? 

Mr. Wiiuiam 8. Scumiptr. We feel that for a junior high school we 
should have more land than for an elementary school. We try to get 
from 8 to 10 acres for an elementary school. We would like to have a 
larger piece of land for a junior-senior high-school property. 

For the building we propose to build there now, we would probably 
house in the neighborhood of 450 to 500 pupils. Of course, if the area 
grows you could make an addition to the property, which would take 
up more space. 
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Mr. Exniorr. Do you contemplate by 1960 you might on this same 
22-acre tract place a senior hi rh school as well? 

Mr. Wituiam S. Scumipr. It could very well be that we might be 
forced to that situation 

Why we have asked for this tract is that the original tract owned by 
the St. Elizabeths Hospital was divided when the Indian Head Highway 


was built The 22 acres was separated from the main part of the farm. 
Ii is a detached area If vou would vive a portion of it, then some- 
body else would ler to use a portion. It is not used now for any 


purpose at all 

Mr. Exxiorr, No use at all? 

Mr. Witiiam S. Scumipr. No use at all 

Mr. Bainey. Is this the total amount of Government acreage at 
that point? 

Mr. Wittiam 8S. Scumipr. On this one side of the road; ves, sir. 
They still own Government land on the opposite side, which I believe 
they use. This part I think they do not use because the highway 
separates the farm. It cuts right through it 

Mr. Exxuiorr, What improvements are on it, if any? 

Mir. Wittiam 8S. Scumipr. None. 

Mr. Exuiorr. There are none? 

Mr. WittiamM 5. Scumipr. None 

Mr. Exvuiorr. So in this we are talking about the price as an original 
cost to the Government plus improvements, and we are boiling it down 
to the original cost to the Government, actually? 

Mr. Wititiam S. Scumipr. Yes. 

Mr. Evxviorr. How long has the Government owned it? 

Mr. Winiiam 8S. Scumipr. | believe a member of the Department 
here would better be able to say. 

It was acquired in 1891. 

Mr. Exuiorr. It probably cost the Government $10 an acre, or 
something on that order? 

Mr. Wintitiam 8S. Scumipr. I do not know 

Mr. Cuester B. Lunp (Director, Office of Field Services, Depart- 
ment of Health, Education, and Welfare). | did not average it out. 
The total cost to us was roug rhly $21,700 

Mr. Frevincuuysen. | think we should have the witness identify 
himself 

Mr. Gwinn. Mr. Gwynn, have you finished with your statement? 

Mr. Fre_incuuysen. | had some questions to ask of Mr. Schmidt, 
Mr. Chairman, if he is retiring. If he is going to be available I could 
withhold. Is it appropriate to ask them now? 

Mr. Gwinn. Certainly 

Mir. Exxiorr. Mr. Frelinghuysen, let him finish this cost item. 

Mr. Gwinn. Will you identify yourself, please. 

Mr. Lunp. I am Chester B. L und, Director of the Office of Field 
Services for the Department of Health, Education, and Welfare. 

Because under our unit comes the donable surplus property under 
Public Law 152, about a year and a half ago I was brought into this 
picture and asked to atte mpt to assist Prince Georges C ounty and 
see whether or not we could come to an ultimate agreement as to how 
they might be able to receive the property. 

Mr. Exuiorr. To my question a minute ago you answered that 
the Government paid $21,700 for the entire tract. How many acres 
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were in the tract? If we can get that information we can figure out 
about what the Government paid for this land 


Mr. Lunpb. The entire tract, including the farm, is 293 acres. The 
tract referred to here is a part of this lot 3 and lot 4 
Mir. Perkins. In 1891 the Government paid $21,700? 


| 

i 
Mr. Lunp. That is correct. There are some minor improvements 
such as fencing, tile, and so on. 

Mr. FReLINGHUYSEN. Do vou have any idea what the original cost 
of this 22% acre tract would be? 

Mr. Lunp. No. I would have to divide it out and make an 
appraisal. That land at the lower end of the tract has a little mor 
agricultural value than some of the other properties. If it would be 
the pleasure of the committee I would like to give a little background 


Aa 


material which I think would be helpful in answering a few questions 
that have been raised 

Mr. Gwinn. Wait a minute. I think we had better keep our 
record straighten d out here One of the oO ntlemen wants to ask 
Mr. Schmidt some questions, so while he is on the stand I think maybe 
we had better finish , 

Mr. Frelinghuysen, do you want to continue with your questions 
of Mr. Schmidt. 

Mr. Fre_trncuuysen. | would like to ask Mr. Schmidt about what 
he estimates the cost of similar land in the county would be if he had 
to purchase it on the open market Do you have any estimate of the 
cost of comparable land? 

Mr. Wititram S. Scumipr. IT imagine land in this area that was unde- 
veloped and had not been subdivided or planned for subdivision would 
probably sell today for maybe $2,500 to $3,000 an acre. If a man 
had originally purchased it for development and plotted it and was 
planning a subdivision on the basis of lots it would be considerably 
higher. 

Mr. Fre_iIncuuysen. Is there any such land that has not already 
been plotted or subdivided which would be suitable? 

Mr. Wittiam S. Scumipr. Not that they are willing to sell 

Mr. Frevincuuysen. Even a figure of $2,500 or $3.000 an acre 
would be too low if you were purchasing it on the open market. 

Mr. WitttAMS. Scumipr. That is right, if you were purchasing it on 
the open market. If a man had gone in and made certain improve- 
ments with the idea he was going to break it up into building lots, 
getting $4,000 to $5,000 for it an acre, it probably would be consid- 
erably more than the figure I gave you. The man who does that does 
not want to sell it. 

Mr. Frevincuuysen. The other question I had, Mr. Schmidt, was 
on the applications which are now pending under Public Law 815, 
which you have received no money from. I would like to know the 
amounts, also. 

Mr. Wiiuram S. Scumiptr. Under the entitlement by the United 
States Office of Education we have an entitlement in excess of $3 
million, but we have a priority rating of 22.2. As I understand it, 
there have been funds appropriated to pay only down as far as 
priority 28. 

Mr. Fre_incuuysen. Could you explain to the committee what 
you mean by a priority rating of 22.2? 

Mr. Witi1am S. Scumiptr. The priority rating, as I understand it, 
under the law is determined by the percentage of the federally affected 

14731—54——2 
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children of vour total enrollment, plus the percentage of unhoused 
children. Maryland suffers under that percentage arrangement be- 
cause of our large unit of administration, where you have to take the 


? 


whol ounty enroliment and get the percentage on the basis of the 


unhoused or the federally affected children School districts that 
have a township area, or such as in the New England towns, where 
the district is smaller, cor sequently have a smaller enrollment and 
the percentage may be hiche! 

Mr. FreLtincuvysen. In breaking down the priority rating of 22.2 
could you give us an ndication of how many children out of 100 


would be federally affe ed either because theu parents worked on 
Federal propert' Ol ott x4 

Mr. Witiiam 8S. S MID in our county we hav approximately 
9.000 children who are federall affected by employment of their 
irents in the District of Columbia, and approximately 3,600 who are 
affected because their parents are employed on Government installa- 
tions in the county or in the Stat Ol Mla vland I would Say about 
> Si) out of } His I olved 

Mr. | i} GHI . Wha id vou tell us vou had already received 
Lit I | I s \\ I iit ( il i { Int? 

\lr \ ~ ) S million 

Mr. FREI | I all | hav Mr. Chairman 

Mr. Bartey. Off the record, pleas 

Disc ssion of tive ora 

Mr. Gwinn \r ou | ( h asking q tions of Mr. Schmidt or 
Nir. (a nn 

Mr. Ruopes I have st one question I think it has been 
itis rea 

bic may cres involved 

Mii \ LI MS . ib ; 


ly NHODES Than you 
Mr. Gwinn. The nex itness is Mr. Lund 
1 be 


neve vou eave vo name to the reporter a little while ago 


STATEMENT OF CHESTER B. LUND, DIRECTOR, OFFICE OF FIELD 
SERVICES, DEPARTMENT OF HEALTH, EDUCATION, AND WEL- 
FARE 


Mi Ly ND Yes, lI 

Several ears ago when the Indian Head Highway came through 
this property was the first time that we had received any application 
pertaining to setting aside this property for school use. We had an in- 
quiry at that time from a number of officials as to whether or not it 
could be declared surplus and go under Public Law 152, which would 
have made possible the allocation of this property to Prince Georges 
County for educational use 
Because of the fact that the property has been used and is a part 
of the total plan of St. Elizabeths, after a very careful review it was 
felt that we could not declare it excess because on an average, except 
during the construction vear, it has been producing 25,000 bushels of 
vegetables which do ro Into reducing the overhead cost of the opera- 
tion of the hospital In addition to that, it does serve asa therapeutic 
work program [ol the patients of St. Elizabeths. 


. 
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1 


ul study of the situation we said, however 


that we felt that the school need was superior to the need to which 


we were placin r it, but because there was a need we could not, in 

good conscience, declare it surplus. Even had we declared it surplus 

and had it Vone thre ih the channel ;of GSA and ens ne there i 
were indications that some other Government de} tments mav have 

been interested nm acquirin that piece OF property 

We discussed the situation then with representatives of Prine 
(eo! . (‘oul \ | believe ve discussed vith ome representatives 
in vour office, Congressman Small We felt e would be willing to 
vo as far as we DOSS bly eould We talked 1 terms of tl C'on 
man’s bill. ‘That was in a discussion in a preliminat befor 
complete StUdGYVY WAS I cif 

[ na the s rl ) ) pro } that ) | ( ( ) \ 
ior, we have thr ( 4 ( out S630 million w | Oot proper 

it W studied ll tl perti I inws \ ou hie su ) 
and mter Ss \ inte of the Congress not to pas prope 
without prope ( \bursements 

I cannot cite the ps icular lay I wh | co ld p ( Oo the 
record at a late ! 

SO We took this position B cause Of th fact that we had all of this 
othe prope roy that probably could be sub} ted to the same kind ot 
consideration the equitable and fair thing to do would be to recom 
mend that the lan be paid for at current value in the best interests 
ot the Governm«e ht, because ly So) dou rwWwe wo ld th T) )) obabl no 
jeopardize equests or p obable requests from many other soures 
coming in if this precedent were established That was the position 
the Department took at that tim 

Diere SS a little bit here now, to answer one of t] {Ul tions ome 
gentleman raised: “Do we now give property to schools?’’—exe 
property now available throughout the United States may be granted 
to an educational institution for use in the publie interest. We have 
civen many such parcels out for that purpose. 

There is in existence such a provision, under Public Law 152, where 


property surplus to the Federal Government’s needs may be given to 
an educational institution 

We have reviewed as carefully as we can the need of Prince Georges 
County We are in full accord with what Superintendent Schmidt has 
expressed. We believe their need is superior to ours 

Our situation is this, insummaryv: We believe that it would jeopard- 
ize the interests of the Federal Government not to sell at the fai 
market value in relation to our other holdings 

Mr. Ruopes. Will the centlen an vield there? 

Mr. Lunp. Yes, sir. 

Mr. Ruopes. However, in this bill you are inserting 
the event that the prope rty should not he used for school purposes, 
and vou are reserving the mineral rights. I am wondering if you 


a reverter in 


have taken that into consideration in determining what the fair market 
value would be? 

In other words, let us Say that under a situation like this you have 
only one buyer; that is, a school system 

Mr. Lunp. I think I would have to answer vour question this way 
We reserve those mineral rights, and for edueational purpo tt 


mineral rights are alwavs reserved. because of some statutes now on 
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the books that 
Our General Counsel's Office advises us that it is proper for us to do 
that We have such a provision in all of our contracts currently, 
when it is indicated by the Department of the Interior that there is 


ho possible \ 


indicate intent on behalf of the Government. 


f 


Ta) 
it 


With respect to the other part of the question, sir; you say there 
that it is possible we have a restrictive covenant, in other words. 

Mr. Ruopes. It is not possible; it is true. 

Mr. Lunp. It would be if this were consummated. That is what 


I was trving to say That was done for the purpose of protecting 
St. Elizabeths Hospital and the property. It might be disadvan- 
tageous for us to have certain types of commercial interests come in 
there. As vou gentlemen know, with the types of patients that we 


have it could become a problem at St. Elizabeths 
There is no price indicated. We felt this wav: When the time 
lor negotiation came we being aware of the interests of Prince ( reorges 


County, all factors would have to be taken into account in the factor 
of price settlement after appraisal 

Mr. Frevincuuysen. Do you have any estimate of the current 
value of the property, Mr. Lund? 


Mir. Lunp. No, sir; we have asked for no estimates at all. 

Mr. Lanprum. Your bill does not say that at all. Your bill 
requires only that you pay an amount equal to the cost to the United 
States plus the cost of allimprovements. There are no improvements. 

Mir. Lunp. I probably did not make myself clear. What I tried 
to say earlier was that when we first discussed this in negotiation 
this was on proposal Then after the bill came to us it was for study. 
You see, that was just an informal discussion of what possibly could 
be done, with one of the school officials. I think it was Mr. Robbins 
of your office, or with you, Mr. Sehmidt 

Then when we received the bill for comment we went into the detail 
of the entire matter 

Mr. Gwinn. Will the gentleman from Georgia yield? 

lr. LANDRUM. Yes, sir 

Mr. Gwinn. You understand this bill before us is a proposed bill 
by Prince Georges Count, 

Mr. LaNnvrum. I understand that. I also understood that the 
gentleman was talking in favor of this bill. 

Mir. Gwinn. No. I think that is what you misunderstood. He 


‘ . ‘ i} ; f 4} . 
is Just reporting the situation of the Depariment. 


Mr. Lunp. That is right 
Mr. Gwinn. He has already said that their proposal is to fix a 
fair market pric 
A ¢ | 7 T } ! 1 
i. LANDRUM 


R Il am glad to be corrected and have that cleared up. 
Mr. Granam. Mr. Chairman, the committee requested a report 
from the Department. The report which Mr. Derrickson has—and 
i think you havea copy more or less goes alone with the principle of 
the bill all the way through, except that they do make a statement 


re arding he purchase pri in there. 
Mr. Gwinn. Yes, I have that statement. 
Mr. GRAHAM They take that exception as to the transfer price, 
| think that is what Mr. Lund is giving as a basis for their position. 
Mr. Gwinn. I have a statement here dated July 23, 1953, from the 


Department of Health, Education, and Welfare addressed to the 
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chairman and signed by Oveta Culp Hobby, Secretary of the Depart- 
ment, Which I will put in the record at this point; which largely con- 
firms what the witness has just said, leaving the question of price 
open to a fair market value. 

The letter is as follews:) 


' 


DEPARTMENT OF HEALTH, ur ON Nd WELFARI 








louse of Represer f Wy gtoi et 
I) R Mr. CHAIRM This letter response oO vour? lest of (pril 1¢ 
1953, for 4 Te por on I Rt 1496 a bill 4 LUtLhoOT ( i ! rec a ( ( i ri 
0 ( 4in la ) Board of kd of Pr e Georges ( Upper 
Marit ro Mid oO is oO ern cr tructi ot put ( educati ik a if 
reentl requ 1 a 1 I i I imerea aa ( i other ¢ I I ‘ i 
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The Godding Croft farm, containing 398 acres, was acquired in 1891 for use by 
St. Elizabeths Hospital. This farm produces some 25,000 bushels of greer ( 
tables for se bv the hospital each vear and is worked mainly by patient nder 
qualified supervision as a well-recognized part of care and treatment \n impor- 
tant element of mental rehabilitation is constructive oectipation, and this ele1 t 


becomes particularly valuable when the occupation contributes to general as well 
as mental health. For manv vears, this farm has been maintained success 
for that purpose, at the same time producing a large quantity of 
hospital consumption 

The area proposed to be transferred to the Board of Education of Prinee Georges 
County has been separated from the main farm by the construction of Indian Hcad 








Road However, it is accessible by underpass and is bei econtinii ly ed for 
farming activities in connection with food production and patient therapy by 
St. Elizabeths Hospital The Department of Healt idueatior und We ( 
with this requirement and need for the property, cannot find particular 22.6 
acres involved excess to the needs of St Klizabeths He pital and plac > Tt i 
channels for screening for other Federal use or for t nder the pr IS1O! of 
section 203 (k of the Federal Property and rative Services Act of 
1949 (63 Stat. 377 
The Department does, however, recognize t t Forest Heights comi 

area of Prince G oOrges County has heen so econ ple tely level ped t ut the ’ il- 
ability of school sites to provide essential facilities to this impacted area—largely 
servicing persons connected with the Government—is limited Also, the separ 
tion of the 22.6 acres here involved from the main tract by the Indian Head Road, 
has diminished the efulness of the separated parcel to St. Elizabeths Hospital 
for thers pert purposes In view of th reco nize dd rability of the separated 


parcel as a site for a public school and its diminished value to the hospital, w 
believe that the property involved would serve a more important use from an 
overall public standpoint if it were made available for school purposes to Prince 
Georges County 
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Mr. Lunp. I am sorry: I cannot answer that question [ am not 
an ypraiser 
I am not trvin’ to avoid your question. Let me add this, however: 
At the time I looked at the property around Prince Georges County 
to verify some facts, | made some inquiry. The inquiry as to land 


} 


prices and values at that time, which was last summer, and I re- 
ceived answers of just about the range that Superintendent Smith 
presented here, from $2,500 on up, depending upon location and use. 
That is the best answer I can vive vou. 

Mir. FrRevINGHUYSEN. Mr. Chairman, I would like to ask Mr. 
Lund about his use of the terms “excess”? and “surplus” so as to 
clarify that for the members of the committee. 

You seem to use them interchangeably. Of course, as a matter of 


practice, all the Department could do is to declare property excess, 


al 


is that not true? 

Mir. Lunp. That is correct. 

\ir. FRELINGHUYSEN In this case you would not feel it possible to 
declare this property excess formally; is that true? 


\ir. Lunp. That is correct 
Mr. Frevincuuysen. But because of the need of Prince Georges 


County for land for this purpose you would be willing to make an 
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arrangement; but you are suggesting it should be made on a iar 


market value? 


Mr. Lunp. That is correct 

Mr. Fre_inGuvuysen. As I understand it, also, if vou do declare 
property excess it then goes to the jUTISaICLION O| the Gi leral Services 
Administration, and they circularize all the Government agencies to 


see whether any of them would like to have it for their ov n 

Mr. Lunp. Right 

Mr. FrReLINGHUYSEN. If none of those agencies are interested, they 
then declare it surplus 

Nia LUND That is correct 


Mr. FRELINGHt EN. That 1 he differet ye n the two 
terms? 
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aechare e@XCess During the past vear we have had 4 
including several Marine hospitals They have been turned 
after excess, going through the channels I outlined, to GSA, con 
back to us, and beme reassigned to the State, county, or local 
I think i can recall ( ffhand three uch properties 

Mr. FrReLINGHUYSEN. Properti now bein ised for educational 


purposes? 

Mr. Lunp. Edueation or health 

Mr. FrReELINGHUYSEN. In other words, that is surplus property, not 
excess? 

Mir. Lunp. Correct. 

Mr. KF RELINGHUYSEN. In other words, the GSA does vet in on itl 
before it normally can be transferred over to educational purposes? 

Mr. Lunp. Correct. 

Mr. Lucas. What we are doing in this instance, if the cent man 
will yield, is circumventing that statutory procedure and authorizing 
this Department to transfer. 

Mr. Fretincuuysen. And establishing a precedent 

Mr. Luc AS. Under the conditions we set out it authorizes direct 
transfer to this school district for school purposes 

If the gentleman will \ ield for me to ask Mr. Lund one question 
I should appreciate it, 

Mr. FRELINGHUYSEN. Yes. 

Mr. Lucas. Mr. Lund, granted that this bill if passed as it is 

] 1 


written, will the Department take into consideration the appraised 
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value of its own land across the road in setting the price of sale? 
We all realize that the land around the school building will be of 
ereater value. Of course, the two-hundred-odd acres across the road 
which will rem: wa in your hands will be of tremendously appreciated 
value. There will be demands on you by subdividers and by others 
who wish to take dv antage of the location to place this in the hands 
of homeowners. It probably will be done within a few short vears. 

I am sure that the Government will see that it holds that farm out 
there at a loss. In fact, soon after the building is built the Govern- 
ment is going to see ee it can make more money out of transferring 
this to private ownership than by re taining if 

Now, in such circumstances will t » Department of Health, Educa- 
tion, and W eae take that into ce ‘ration in selling this property? 
If all this were owned D\ a private person he Wwol le | be ol; id to grant 
vou the land for the school district free jt ust in order to get the school 
building built close to his land where he could build houses and sell 
lots. Will vou take that into consideration, Mr. Lund? 

Mr. Lunp. In a similar case of this type, because we do not have 
either funds or expertness of appraisal, we would probably ask the 
General Services Administration, who has a staff for this purpose, to 
make such an appraisal for us. They in turn frequently also use some 
local appraisers who are familiar with the location situation. 

The Department would not attempt that. We never have. 

Let me put it this way: If we were directed to in the bill it would 
be a different thing, of course. We did not do any appraising on our 
own . 

\ly assumption in trying to answer your question would be that it 
would be taken into consideration in its fair value. You also have 
to recognize one other point, however: In the Department we have 
a conflict of interest, because bere is a surplus-property program, and 
we try to help schools get surplus property On the other hand, we 
ealize the need of Prince Georges County, which may receive assist- 
ance through other laws administered by the Office of Education. 

The only thing I can say to you is: You may be assured that we will 
do the best we know how within the limits that are prescribed for us 
in that evaluation. 

Mr. FrReELINGHUYSEN. I am not sure I understand. Getting back 
again to this excess property idea or technique, which is the normal 
way in which an educational institution acquires property, you do not 
feel justified in declaring this property excess in order to get the 
transfer made? 

Mr. Lunp. No 

Mr. Frenincuuysen. Why is that? 
Mr. Lunp. We have gone into that matter and it has been deter- 
mined that this land is not excess to our needs. So long as it produces 
25,000 bushels of vegetables and so long as it is a part of the therapeutic 
program of the hospital we do not feel that in conscience we can declare 
it excess. . 

We discussed that problem with the Superintendent. We went 
into the farm program with their business management and with their 
top staff, as to whether or not we could in conscience declare it excess. 

| would like to point out that even though we were willing to 
declare it excess it would not assure Prince Georges County of getting 
this property at all. 
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Mr. Frevincuuysen. I understand that. All other Government 
agencies have a chance to acquire it before any educational institution 
would. 

I yield to Mr. Rhodes. 

Mr. Ruopes. | wanted to ask vou one question about the appraisal. 
If you appraise it at the highest and best use of the land, which is 
the ordinary way that you would appraise such a piece of property 
you would probably appraise it as property which is ripe for sub- 
division: is that correct? 

Mr. Lunp. I would assume that. 

Mr. Ruopes. The appraiser would have to determine the highest 
and best use, and he bts 1 appraise it. 

Mr. Lunp. Yes, si 

Mr. Ruopss. a. time the Government sells a piece of property 
with a possibility of a reverter and reserving the mineral rights, it is 
a strange sort of animal. It is not the kind of sale yeu would 
ordinarily contemplate 

Jecause this is for an educational purpose, let me give you a formula 
to see What vou think about it. With a little arithmetic I have dis- 
covered that we originally paid $73.68 an acre for this land. With 
a little more arithmetic, | discovered that the total price for this 
22.6 acres Was $1,665.16 when we bought it. 

We have had it 63 years. The Government ordinarily borrows 
money. Of course, in those di avs we probably had the money and did 
not borrow it. Assuming we did borrow it, we probably would pay 
3 percent. Taking the 3 percent, I get $49.955 a vear. Multiplying 
the 63 years the Government would have paid that, the tots al would be 
$3,147.16 of interest. 

Would it be fair to sell this property on the basis of the original 
cost plus the amount of interest which has been paid, which is some 
$4,812.32? 

Mr. L unb. The answer that I would have to give to you is that it 
is our position that we are fearful of the establishment of any precedent 
below fair market value because of other holdings of other real 
property. 

Mr. Ruopes. I do not think you are establishing a precedent, 
because you are not making a sale. All you are doing Is giving posses- 
sion of this land to the school district for the time that it uses it for 
school purposes. You are not selling this land. 

Mr. Miuier. Will the gentleman yield? 

Mr. FrevincuuysEen. No. I have the floor, Mr. Miller, and I am 
still puzzled. 

You mentioned there was some $600 million or more worth of prop- 
erty on hand held by the Department, all of which could be subject 
to the same kind of arrangement if the precedent were established. 

It is not an outright sale, as Mr. Rhodes points out. Is it true 
your position would be that it would be a very undesirable precedent 
to sell either at the original cost value or to give it away, even if you 
are giving it away to an educational institution which qualifies for 
Federal aid because it has an impact area? Is my understanding 
correct that you would not like that precedent to be established? 

Mr. Lunp. I say that it raises some very serious problems. I do 
not think that the Department could take any other position in the 
matter. Now, if you are asking me as an individual, that is another 
thing. 
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Mr. FRELINGHUYSEN. I am not really asking you as an individual. 
I am asking you what you think the Department’s position should be. 

In other words, you say that there is very little land which is trans- 
ferred out of the Department into the hands of educational institutions 
under the normal procedures of having a declaration that the property 
is excess and then surplus. 

Mr. Lunp. That is right 

Mr. FrevinGHuyseNn. The proposal has been suggested informally 
that we should be glad to transfer property perhaps free to educational 
institutions who can qualify for Federal assistance. 

Mr. Lunn. And we are doing it where it is surplus. 

Mr. FRELINGHUYSEN. But in very few cases. 

Mr. Lund. No, in many cases where it is surplus. 

Mr. FrELINGHUYSEN. I thought you said there were 3 or 4 cases. 

Mr. Lunn. That relates only to property under the control of the 
Department. Remember, we handle surplus property for Health 
and Education for all the departments of Government. It is not only 
that property which we hold in the right of the Department. 

Mr. FrELINGHUYSEN. I see. Governmentwide. 

Mr. Lunp. Governmentwide. 

Mr. Frevtincuuysen. There are a number of transfers of surplus 
property to educational institutions. 

Mr. Lunp. Yes, sir. 

Mr. Fre_incuuyseNn. Those are not only institutions who qualify 
for Federal assistance, but they are institutions who desire property. 

Mr. Lunp. That is correct. 

Mr. Frevincuuysen. There is no limitation on that. So long as it 
is surplus we are only too glad to arrange the sale to an institution. 

Mr. Lunp. That is correct. 

Mr. FreLINGHUYSEN. Now I will be glad to yield to Mr. Miller. 

Mr. Mitier. I wanted to ask the witness whether for all practical 
purposes this giving of an easement for educational purposes amounts 
to a sale? In other words, it will be for an indefinite length of time, 
and in all probability it will continue on indefinitely, so that when you 
give this easement for educational purposes you are practically making 
a sale; is that not right? 

Mr. Lunp. That is correct. 

Mr. Mixer. Is it not a fact that about the only issue which arises 
here is: If we agree that it should be done as ordinary transactions 
are done between the Government and individuals or institutions at 
a fair market value, you are modifying this value in this case on 
account of the fact that the Government wants to restrict the use of 
this land to certain purposes? In other words, you have said you 
would not want, for instance, filling stations or race tracks or things of 
that kind put there. Will that also not enter into the matter of 
determining the value? 

Mr. Lunp. I would certainly say it would definitely do so. 

Mr. Miter. Thank you. ‘That is all I have. 

Mr. Gwinn. Mr. Bailey wants to ask you a question, Mr. Lund. 

Mr. Bariey. I rather want to make a brief statement. 

I would like to preface my remarks by saying that if the Federal 
Government paid taxes at a fair value on the property that it has tied 
to in Prince Georges County they would have the money to buy school 
sites many times over. 
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Let us say that we are setting a precedent here, gentlemen. The 
gentleman from New Jersey has been talking about precedents 
There are plenty of precedents in the past, and I want to tell you about 
one of them. I feel I should make a confession. 

Some 2 years or more ago | started a negotiation with the Navy 
Department to acquire a section of land that they acquired in South 
Charleston, W. Va., during World War I for a site for a naval armor 
plant. There were 7 acres there that had been used for a rapid- 
treatment center during World War II, as a part of the Navy tract 
Our State Health Department had a desire to build a State Health 
Laboratory, costing 1.2 million. 

I opened up negotiations with the Navy Department, with the help 
of the Department of Health, Education and Welfare, because it was 
going for health purposes. I finally succeeded in getting the property 
transferred from the Government to the State Health Department of 
West Virginia. We have built that project, and I expect to deliver 
the dedicatory address on the 5th day of June. That is a $1.2 million 
health center on the 7-acre tract of land that the Government valued 
at $312,000, and it did not cost the State a cent. 

I am not asking any questions about what the gentlemen from 
Maryland wants here. We have all the precedents, and I am going 
to vote to give them the authority to acquire the property. 

Mr. Powe. Will the gentleman yield at that point, off the record? 

(Discussion off the record.) 

Mr. FreELINGHUYSEN. Will the gentleman vield? I would like to 
congratulate the gentleman. I certainly hope he did not think that 
I was against este ablishing precedents. I was just trying to bring out 
what it is that we are talking about and whether it would be a prece- 
dent and what would be the pros and cons of such a precedent. 

Mr. Baitny. More recently I might add that the Forestry Division 
of the Department of Agriculture had deeded to the State Conserva- 
tion Commission of West Virginia a 7,975-acre park site without any 
cost. 

I am not going to piddle around here. I am in favor of this 

Mr. Ruopss. Will the gentleman vield? 

Mr. Mixuer. Will the gentleman yield to me? 

Mr. Ruopss. I am glad to have that in the record, because the 
next time you start talking about the give-away program of this 
administration I think that will come in pretty handy. 

Mr. Gwinn. I think the gentleman over here, Mr. Holt, has been 
on the waiting list for some time. 

Mr. Ho tr. I would like to ask Mr. Lund a question. 

You mentioned three other such sites that you have under your 
Department. In what category is the Birmingham Hospital out in 
California, which you are leasing to the city school system of Los 
Angeles for $1? 

Mr. Lunp. I would have to go back to the record. I would be 
glad to do it. 

That was a very complicated picture. It was established before 
Public Law 152 responsibility came to us. We made some amend- 
ments and adjustments in it. I would not dare trust to my memory 
to give you the details. 

Mr. Hour. The reason I am interested in this precedent—and you 
are interested in such things as this—is that | have 3,000 junior 
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high school students going to school in a condemned hospital that 
you folks are involved with because you lease it to the City Schools 
of Los Angeles. We do not get any help under Public Laws 815 
or 874. 

I was just wondering what your interest in such matters was. 
That is just solely at the local or city level, if they ask for assistance 
or help? It does not have much to do with this, but I want to clarify 
the Department’s interest io these things. 

Mr. Lunp. Actually, we have an interest in all those areas. It 
comes from three sources; ‘ate property and two public laws; to 
assist local school districts on maintenance and construction. The 
two public laws are eee by the Office of Education, and the 
third, the surplus property, by the Office of Field Services. 

That particular hospital out there has a question of some problems 
in condemnation that I just do not recall. I would be happy to look 
it up and give you the full information. I would be glad to do so. 

Mr. Hoir. Thank you. I yield to the gentleman from Arizona. 

Mr. Ruoprs. Have you submitted a report? Has the Depart- 
ment submitted a report on this? 

Mr. Lunp. Yes, sir. It is in the hands of the chairman. 

Mr. Perkins. Will the gentleman yield to me? 

Mr. Hour. Yes, sir. 

Mr. Perkins. Is this property adjacent to the William E. Miller 
property out there? 

Mr. Hour. I am sorry; it is not identified on the map. I think 
not, but I could not say for sure. 

Mr. Perkins. Is it on beyond the William E. Miller property, 
going in the other direction? 

Mr. Lunp. As I remember it it is on this side 

Mr. Perkins. I see. This property is situated approximately 6 or 
7 miles from the Capitol as you go out South Capitol Street. I think 
that is a pretty good description. 

Personally, Mr. Chairman, I want to do something for the schools 
and I intend to vote in that connection. I think it is a matter of 
common knowledge that this property, if it were put up for sale in 
this particular vicinity, would bring anywhere from $60,000 to 
$75,000. Ido not know the property values, but I have been around 
here and have watched the developments all around this city since 
1949. 

Mr. Miutuer. Mr. Chairman, will the gentleman yield? 

Mr. Perkins. Yes. 

Mr. Mituer. Are you taking into consideration the fact that the 
Government is going to limit the business that can go in here, on 
account of the proximity of St. Elizabeths Hospital? 

Mr. Perkins. Yes. For this reason: The mineral rights are on 
this property, but no one knows of any value that the minerals have 
around Washington here. I certainly do not. I do not think any 
oil or gas or coal is there. The mineral rights are practically worthless. 

I personally believe that the school should receive the extra con- 
sideration. J want to put it that way. If we can negotiate a transfer 
here for school purposes we should do it. 

Getting back to the question of the fair market value of the property, 
I think that would be up in the vincinity of $75,000. I think it isa 








AUTHORIZATION TO CONVEY CERTAIN LANDS 17 


matter of common knowledge right here that within a distance of 6 
miles of the Capitol property is worth that much. At the same time, 
we should do something to help Prince Georges County. They have 
the impact. I want to work out something and vote for a bill. 

Mr. Gwinn. Gentlemen, we have one more question here, from Mr. 
Powell. I think he wants to ask the witness a question or two 

Mr. Poweuu. I would like to ask 1 or 2 questions 

This high school is needed because it is an impacted area; is that 
correct, Superintendent Schmidt? 


STATEMENT OF WILLIAM S. SCHMIDT, SUPERINTENDENT OF 
SCHOOLS, PRINCE GEORGES COUNTY, MD.—-Resumed 


Mr. Witt1amM S. Scumipt. Yes, sir 
Ir. Poweti. Do you have many Negro citizens in that area at all? 

Mir. Wintram S. Scumipr. There is a Negro school within, I would 
say, a half mile, probably They ar being’ cared lor 

Mr. Powretu. There is no overcrowding there? 

Mr. WinttamM S. Scumipr. There is no overcrowding there at all, sir 

Mr. Powreiu. They are on a full-time schedule? 

Mr. Wittram S. Scumipr. It is on a full-time schedul lt a 
9-room el mentary school 

Mr. Poweuu. With no overcrowding? 

Mr. Witu1AM S. Scumipt. No, sit 

Mr POoWELI You Say it Is an elementary school? 

Mr. Winuram S. Scumipt. Yes, sil 

Mr. Possiyu. Not a junior high school? 

Mr. Wittram 8S. Scumipr. No. The junior high school children are 
transported to a school which | suppose Is, from that location, about 
8 or 9 miles. 

Mr. PowrE.u. 8 or 9 miles. Where is this? 

Mr. Winttam S. Scumipr. At Fairmount Heights in Prince Georges 
County. They are not on double shift at all. There is no over- 
crowding 

Mr. Powerex. In the event that the Supreme Court decision comes 


se . , | | ] | { 
down abolishing’ segregated SChoois, what position has vour depart- 


ment of education taken on that? Has it taken any position 
advance of the decision? 

Mir. Wittiam S. Scumipr. No, sir; it has not 

Mr. Powexu. Therefore, it is reasonable to assume that if segre- 
gated schools are abolished this new projected school would be an 
inte erated school? 

Mr. Wintiam S. Scumipr. I am not a lawyer 

Mr. Powerit. No. Neither am I 

Mr. Wintiam 8. Scumipr. I understand that any position that any 
eroup might take pending the decision might be held to be prejudicial 
to the decision. 

Mr. Powe. Yes. 

Mr. Witiram 8S. Scumipr. Therefore, it has been the suggested 
policy that the board of education act in accordance with the decision 
of the Supreme Court on any legislative action that might be taken, 
and not make anv prior commitment as to what it would do if certain 
decisions were given. 
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Mr. Powrexiu. Yes. There are no plans drawn yet, are there? 

Mr. WiiuiaM 8. Scumipt. No, sir. 

Mr. Powet.u. It would be a matter of 2 or 3 years anyway before 
such a school would be completed? 

Mr. WitiraM 8. Scumipr. Our Negro situation has been very favor- 
able in comparison to the white situation, with relation to the children 
on double shift or the unhoused children. Throughout the county we 
have no Negro children on double shift now 

Mr. Ruopres. Mr. Chairman? 

Mr. Gwinn. Yes 

Mr. Ropes. I think we ought to vote this bill out. 

Mr. Gwinn. Gentlemen, I just wanted to say in that connection 
that Congressman Small, who has presented this bill, H. R. 4496, has 
offered some modification on page 2, line 8, by striking out the word 
‘“cost’’ at the end of line 8 and inserting “fair market value.” 

Mr. Perkins. That is a good amendment. 

Mr. Gwinn. The Chair desires to thank the witnesses for their 
testimony. They are now excused. 

Thereupon the hearing was adjourned.) 


x 





